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PROSECUTIONS STALLED; CiA INVOLVEMENT MAY BE REASON 
BY Andrew Alexander 

kfiSHIHGTOH - It seemed likely Edith Reich houlo face prosecution 

HHEN SHE BEGfiH TALKING TO FEDERAL AUTHORITIES IH EARLY 

During days of grueling guestioning at the fortress-like U«S* 

ATTORNEY J S OFFICE IH LONER fiAHHATTAH? THE fiUSTRI AH -BORN FOREIGN 
REPRESENTATIVE TOLD AH INCREDIBLE TALE OF CRIME? CORRUPTION AND 
ROLE IN ONE OF THE LARGEST CORPORATE FRAUDS IH RECENT HISTORY. 

She admitted arranging close to Si20 million in Russian oRD&r,* 

NEARLY ALL PHONY - FOR GOODS FROM Dp.YCO CORP.? A BIG RUBBER AND 
PLASTICS MANUFACTURING COMPANY BASED IN DAYTON? ^C«HIO. BUT SHE HAS HOT 
ALONE IN WRONGDOINGS SHE INSISTED IN HER THICK EUROPEAN ACCENT? rtND 
EVENTUALLY UP TO NINE OTHERS BECAME TARGETS OF POSSIBLE INDICTMENT ON 
CHARGES RANGING FROM U.S. CUSTOMS VIOLATIONS TO INCOME TAX EVASION. 

Four different federal agehcies investigated? evidence has gathered 

FOR A GRAND JURY AND INDICTMENTS SEEMED IMMINENT. 

But non three years later? the probe appears stalled amid gronihu 

SPECULATION THAT THOSE HITH POSSIBLE CRIMINAL LIABILITY HAY HOT FACE 
P ROSECUT I ON BECAUSE THE GOVERNMENT FEARS SEN SITIVE JMTEjLLIGEHCE 

GATHER 


5 AT H E R I N G SECRET SJMI G H T_B E_R E VERL ED IF TH E Y 
TFaT SPECULATION IS BOLSTERED BY FINDINGS 
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INVESTIGATION, WHICH SUGGEST THE CASE INVOLVES MUCH MORE TFAir A 
MRSSIVE CORPORATE SNIHDLE THAT COST t'AYCO J S SHAREHOLDERS MILLION*. 

Instead? it has revealed a mysterious story of international intrigue 

THAT RUNS ALL THE ' HAY’F^h’ THE CENTRAL ‘ INTELLIGENCE fiGENCY TO THE 

Kremlin - r story that has spanned fears among some hajor figure* in 

THE" CASE THAT DISCLOSURE OF DETAILS COULD COST THEM? OR OTHERS? THEIR 
LIVES. 

ftMONG THE FINDINGS: 

- f Hft y prominent. Hen York attorney Stuart Jackson? a former lan 
partner in a Hen York firm where C 3 B Director Milliam Casey, was _ 

COUNSEL?' HAS" TOLD COLLEAGUES THAT HE ENGAGED IN INTELLIGENCE 
GATHERING IN THE SOVIET UHIOH AT CASEY’S URGING DURING THE PERIOD 
KHEST^ACKSON 'REPRESENTED KEICH IH HER DEALIHGS HITH I'AYCO. 

-'That Jackson greh close to a Soviet interpreter in Hoscon and? 
DESPITE WARNINGS SHE MIGHT BE CONNECTED WITH THE KGB? HELPED ARRANGE 
FOR HER TO EMIGRATE TO THE UNITED STATES. 
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